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Abstract

This study aims to analyze and investigate the impact of digital
transformation indicators, represented by Capital Formation (INV),
Internet usage rate (INT), GDP growth rate (GDP), and Inflation
rate, on unemployment rates (UN) in the Libyan economy during
the period 1996-2025. The study relied on time series data collected
from the World Bank Open Data, International Labour Organization
(ILO) estimates, and Global Economic Prospects reports issued by
the World Bank and the IMF. The study employed the
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Autoregressive Distributed Lag (ARDL) methodology, chosen for
its suitability for small sample sizes and its efficiency in providing
robust long-term results.

The results indicated the existence of a long-term equilibrium
relationship between digital transformation and unemployment
rates. Furthermore, the findings confirmed a statistically significant
non-linear relationship in the short run only, taking an inverted U-
shaped form. This suggests that digital transformation initially leads
to an increase in the unemployment rate due to technological
replacement, reflecting the Libyan labor market's inability to adapt
immediately and the institutional shortcomings in absorbing digital
shifts. However, in the long run, the results showed no statistically
significant impact of digital transformation on unemployment rates.
The study also highlighted the vital role of capital investment (INV)
in reducing unemployment and supporting digital transformation by
improving infrastructure, acting as the primary driver for enhancing
the positive effects of digitalization. Conversely, the results showed
that current economic growth fails to generate sufficient
employment in technical sectors, as it had no significant impact on
creating new job opportunities aligned with digital transformation
trends. The study concludes with the necessity of adopting policies
that support investment in human capital and digital training to
enhance the role of digital transformation in reducing
unemployment in the Libyan economy.

Keywords: Digital Transformation, Unemployment Rate, Capital
Formation Rate, Internet Usage Rate, Libyan Economy.
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gy (Panel Data Econometrics) diagia aladiuly Julai ehal Al
03] Lot Z3) ciliagiy 1(2023-2000) 851 s Adgs Ll ASualin
el L Caglia U S8 e dasinall Jaall (8 2pba e iDle agag ) dull
cciillagl sass Faaal o Sl pa Lalil) Joal) b Tilats Tula) T

12 Copyright © ISTJ b gine okl (3 gia
A g glall 4 gal) Alaall


http://www.doi.org/10.62341/istj-vol38-2-na69

International Scienceand ~ VOlume 38 aaad) gy p gl e g
Technology Journal Part 1 aaall - m

Akl g glall 4 gal) Al ISTJ%‘

http://www.doi.org/10.62341/istj-vol38-2-na69

Jeadll 1 Qdas 1 Aol Cdas dase Al dilads slig (2025) dal .2
o el ((2021-1990) 5l S jeae & Al cVaee Lo 8
srail) GulaY) 8 A Jdail dejeal) clgadll SN lastY) ARDL 3
Gk ey e adl ) bl jadng L ANUad) iV aeag b)) s m skl
ot B ol IS Gl Bans dee e 318 202014 ble e85l Jeail
achll Glubad) pars A5 ¢ uan 8 Aladl G aea
el Joatll i Qb iyl gl Jlola )l e dakals (2024) duys .3
By '(2021-2000) 55l s dpagmad) dupel) ALl b Al Jaea e
O Gl Lleadl (8 Auhall Coalig L asaiall adll jlaatV) #3ses dungie Crendi
e giaa) Hdse A g luaady ¢ Ha I8 Aladl it 8 palus a3)) Jsal
Loz g <Oy
Sl ' Gl Aol Cials gaull Al agen L) e (2023) dud 4
Dkiials ARDL dingie dardiens "(2020-1995) s5all ol SLaid¥) e )
S clagiy . aihe A jlad) ) ALyl (Cointegration) o il Jalsal)
Lol pailly cadyl) Joaill o JaY1 Alish ADle 35ag
. Chibuikem Dibor Alfred, Mehdi Seraj, & Huseyin (2023) 4l .5
e LS5 8 Al e oasleiSll sl S sy ) Ayl cdaOzdeser
ol Cyelaly L aghally yuadll cplal) 8 Bl Gandl ARDL #3sa3 aladiud
isly daghlly jpadll el (& Alladly gl Cleby G b Al a5
Aflas) AN Gy
. Serena Sandri, Nooh Alshyab, & Mais Sha’ban (2022) iu;s .6
Z3sad Craxdial 5 ¢dlpn 58 8 Al (e aall o Al b dad)all cliag
(Panel Data — Fixed duhadl daayll dedlad) clily Ao adia P
ahaes 8 Al ¥ ane Jilis e Jens ) of ) @illl clea i, Effects).
Baas il gla Al aalay Joall
.Bertani, Filippo and Raberto, Marco and Teglio, (2020) 42 .7
pladialy " )l Joaill Alladly dualiy) BN Jaasy duall culd LAndrea
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-(Agent= EURACE #3saig apaill aliy¥1 dalail) (g aend dagahe dungie
Based Macroeconomic Model)
Oe 2l (8 Joail) aaloy daitiall byl Joatll ¥ aee vie 4l ) cania
ek Aapully dadipall Bl Joanll cV s 8 Laiy B lay (3lan Al
N ane g L)Y (5250 Lae cJland) Gl Jgea) Jaiied Cam Longlgi€all Aaliy) i
LAl
ke (<8 gl ) Al Baal) eyl 505 b Afiall sgadll Jaen Ml
Aasialy Lagead ¢ oulll sLa@y) & Aadl SVanes o)l Jonil) G ADL))
Al cabally ala®) Jeaill dalye Jaxs dligh 4y by

N Joail) G Al ADle dgag ol ARl ciluball Qe o) ) sl
daula JLas) 8 L dind) seadl) 550 Ml ¢ SO aaly olanl cuyialy iy
336 oy ol SLai®¥) 8 Al Y anag (b)) Joatl) G dudadll e A8DLa))
g al Lo gy Auhall 58 Jsh dnlanfs dalas d8le Lol o) caslaa U Can IS
o3 Jilaty cJanll Bom A AlSn VDR (e Slar () ol oLyl b
pailly Jashal) (saall 8 ABDal)

dupall zigai .8

b Al Janey i)l Joatll clydse o AW as 3 Al el
2025-1996 s5all dsiay dbedes iy Ao Jse ol zhgai o ol slady)
BN sl @hydise G Ja¥) jaaly dlsh DLl i Ao zisall S5l
Al Janey Joaill pige o dcdadl) e Al macags ) ALYl (il
Go Jo¥) daball (8 Al ¥ ane aid® us gl (U) s JSa 23l
B3 Jane Gsir Jore LaslsiSall Aall 1 53l g 83310 1o 5 eyl gl
el (a8

Aozl dail) Jedlad) pailad Slaa) e o il ddee i bl caadicl 34
pgall Jalall Ll ccbprial) anhiind (e U (ADF) sassll Hia cylasl
o Badina Al Janag (i)l Jonil) @dise o Jal) dbish A ¢ 2
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On Baladll e AU 3aa3 (s ladly o) A8y (e ST Gllyg ¢ARDL g
ol LY b AUl Jaeag &850 Jeaill il ydiga
tob LS zasaill 13 (sSu lillg

UN, = By + B{INT _C, + B,INT _C%+ B; INV, +
B,INF, + B5 GDP, +¢ t

. ;UM\ dJM =UN « tlum\ = ﬁO :i\:\;

Javgiall 24 axy co i) aladiul Jase = INT_C

docgidl) 33 aey ) Gasial oge = INT_C?

Ul ey (2585 Jaee INV
paall Jaua = INF ¢ Jaa) Jadll il sai Jaes = GDP
(A Ve o 5 ol oSa S @AY Jalsall) Ladll a =
AL daee o ) Joatll cpdise on 3D s Gubidl duhall Cangs
didall JalSill mgie Caadagiy cdaiasll dudladl didas alasialy ool Slaidy)
DU e adde (gohati Loy clyriall oda (4t ADe <l IS 1Y e Cadsl]
call) slaBY) 8 Al Jaee o sadl) dligha
Glyiia 5 (o ST o A laatV) 138 il gy eagall el daial
35n5 2ail ARDL 3sai alasialy il JalSall las) aasiad o5 Yol o 3sall
e AlalSia ety clpaaiall fu Hde JalSE agag WaaY 13 c i) o el
Aasialy Ja¥) Alghy Bl zisall Gldes b oSa o JdY) dall
ekl adl) 8 Cplgill Basall AnlCe) apanil Undll omas jliid) el oSa
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suadldal) clady) Yl
LY dbghan 1
dufpal) @yl Jalidyy) ddgdas (2) A& Jdux>

0.282353  -0.220870 0.031886 0.630526 1.000000 UN
0.200967  -0.315111 0.661394 1.000000 0.630526 INT_C
-0.227817  -0.073642 1.000000 0.661394 0.031886 INT_C2

-0.264388 1.000000 -0.073642 -0.315111 -0.220870 INV
1.000000  -0.264388 -0.227817 0.200967 0.282353 INF
0.125998 0.041137 0.006236 0.053592 -0.125331 GDP

Eviews 12 galiy aladicl cliabll Jas : juaall

Bl s s (2) ) il b Amiagdl LGN Bghens 5 DA e
Crasl WS dasyeg saxiall (p adll aaaill dalledl (Mean Centering) Jawssil
) i) oy LU dagy 8 maaly galiadl Badl dpuldl) Yl
O 2 ¢(0.661) ) Ll Jeles gali G ((INT_C2)  4axiyes (INT_C)
el 383y bl ) 3e Lea asegill U8 lan € Bl (e (IS
Gilsie Aiiaal) Cially Aladl Jana G 28a)l oladl () (ddghmal) il yuds
doufe Do 2gag (s ) pdmilly Aladl ADle lae Lnla@Y) el g
ot o pmil) i) s ol ¢ admil) 35S s o (ol LSl clagin
cAUad) eV ama 82l &3 (e g Y
(Unit Root Test) o)l Judlad) dyiin) jLadf .2
Jds o 0 (4 5 3) o8 Jsaall Ly Al (KPSS 5 ADF sl
IV Gl b 5jse (INT_C2 5 INT_C ¢ INF 5INV 5 UN) il pueiall i)l
el i a8 s dl(0) gsad) b 8jiiss (GDP) uxiall Loy (1)
Cuyelily sl )al (KPSS) jlaal) aladaul (INT_C2) 4xs (INT_C)
Do A ¥ (1) dapall (e (DlalKia daspay iV aladind Jass of it
ARDL e jsall cUa) il laaiV) g olasiu
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(ADF) Augmented Dickey—Fuller alaiiul sasgll jia jLad) (3) a8 Jgaa
12 Eviews zaliy aladnul Glialll dae) @yl

_dial) (level ) gimal) ( 1st Difference) J¥) &4l
Prob Prob
ale slafly e aklE  oladly alal Jalsal) Ay
ole ole

un 0.0.1819 0.4778 0.0001 0.0005 I(1)

INV 0.2743  0.4794  0.000  0.0028 I(1)
4

INF 0.0359 0.0716 0.000 0.0038 I(1)
6

GDP 0.0000. 0.0000 0.000 0.0002 1(0)
0

Kwiatowski — phillips — (KPSS) aladiul sasgll jia jLId) (4) ad) Jgan
Schmidt — shin Test

da oY) Gl aie Gl e | _aiall
Jalsal)
Aaaill daal) LM-Stat | da. dadl) LM-Stat
ZESN Al
(%5) (5%)

I(1) | 84w | 0.146000 | 0.122143 | £ | 0.146000 | 0.166095 | INT_C

I(1) | e | 0.463000 | 0.458463 | = | 0.146000 | 0.166920 | INT_C2

. Eviews 12 galip aladial clialll das) @ jaaal)
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(Lag Length Selection) slad) oy Joh JLIa) julaa L33 .4
(Lag Selection _Lia)) cUay) cjid Jgh asaad julaa L) milii (5) ad) Jgan

Criteria)

45.06257 45.26077 44.97530 e+121.37 NA  623.6542-

31.65380 33.04121 31.04290 1303539  346.5804  392.6006-

*29.34609 *31.92269 @*28.21155 *114232.7 *81.04167 316.9617-
Eviews 12 zalip aladicl clialll sl @ jaaal

LY Uad) 558 Jsh maags (*) Lkl
(Lag Selection Criteria) il sUaiy) il ol sass julea jlodl) =il6 e ol
Lag =) i SHall ela¥) 558 Joba aas 5 4l (5) o) Jsaad) & eecasall
B 4l e Jsaall b dacagall Aglan) uleall ges Gl ) laliiad o2
Olacal 251 o3¢y (ARDL  z3sai alasiud ym sl 5a¥) 2 oo il sUa)
c Aol G SI3 Ll agag aacy padll 5ol
((ARDL) 313 jlaai¥) gigal plaiialy ouabidl) & gaill adil) il : Lilh
Dbl Lalasiad &3 Allg sasgll jaa Hlas) e lgdde deaas Al bl e ol
vie AlalSie e dgag G Auhall @hetia o) cpi (KPSS) 5 (ADF)
pan il Blaig (45 3) o) Joaall 3 minge oo LS Jg¥) Gl diey (s5imnal
Slsals AARDL gisall slal) zises Lingie sadial Lo dlde¥) & diml)
ali Lelily cAuball Chyste Gu JaY) sy Aligh Al yas3l BOUND
Al el cLaay) Jalanl
- ARDL 13} jlaad¥) zagaill milis .1
&) Jsaall lgaagy 1 ARDL £35ail (BONNDS) agaall jlas) milis (Pla ya
(AIC) Lbiase o alae) Jia¥) 2025-1996 5l ARDL z3sai jlasl o (6)
s sl ARDL  zigailly coiinyn slbdd oVl aall aad as
colail (ygug il e (1,1,1,0,2,0)
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ARDL ¢ isail ( BOUNDS) sgaal) jLia) gilli (6) ad) Jsia

ARDL Long Run Form and Bounds Test
Dependent Variable: D(UN)

Selected Model: ARDL(1, 1,1, 0, 2, 0)

Case 3: Unrestricted Constant and No Trend
Date: 03/03/26 Time: 23:32

Sample: 1996 2025

Included observations: 28

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
(] 3.535272 2.342554 1.5609153 0.1496
UN(-1)* -0.183449 0.121494  -1.509945 0.1494
INT_C(-1) -0.013026 0.005765 -2.259528 0.0373
INT_C2(-1) 0.000828 0.000219 3.786088 0.0015
INV** -0.025731 0.004841 -5.315013 0.0001
INF(-1) 0.020242 0.005013 4.037806 0.0009
GDP** -0.003156 0.001230 -2.565951 0.0200
D(INT_C) 0.195373 0.040605 4811569 0.0002
D(INT_C2) -0.003336 0.000864 -3.862386 0.0012
D(INF) 0.013334 0.004431 3.009052 0.0079
D(INF(-1)) -0.021367 0.005252 -4.068795 0.0008

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).

Eviews 12 galip aladiub cliabl)l Jes : juaal)

.(bounds Test) agaall HLid) aladiul didal) Jalsil) mili .2

(7) &85 Jsaall Lgauagy (sl éj\&d\ Jalsall o) e dealitiall i) i
chdse g JaY) dligh 5 sie 4pls BDle ) dide JalS ADle 35a9 L)
55 bl Joaill cibdige b bl o e 138 Allad) Jaxe 5 )l Jsal

)Lﬁi‘ﬁ\ adlias) coghl Cun doghll (gaall o Allad) Jaen o e IS5
O AR 5 (S L LasdU eY) ol jolam (12.57593) daisiye o

ol o3a
ARDL ¢ igail (BOUNDS)asaal) L) il (7) aby Jsia

Test Statistic Value Signif. 1(0) 1(2)
F-statistic 12.57593 10% 2.26 3.35
K 5 5% 2.62 3.79
2.5% 2.96 4.18
1% 341 4.68
Eviews 12 galip aladiub cliabl)l Jee : juaal)
19 Copyright © ISTJ A gina auball (5 i

Al o glall A0 al) Al all


http://www.doi.org/10.62341/istj-vol38-2-na69

International Scienceand ~ VOlIUMeE 38 asl) iy gl 58 gt ) <
_Technology Journal Part 1 aaall -—
Aty gl 2l A ISTA7

http://www.doi.org/10.62341/istj-vol38-2-na69

tUndl) el g dgad il 03

Bpaad AR i 3 cdahal) e Ja¥) Al dalall Akl Ak ey
O (8) Jsaall b daasdl (BOUNDS) sganll jlid) il muasis cJa!
Glhpial o ) il il Cu o aaidl) (saall 8 ARDL z3gai i cilalas
Al Jana 8 Gians Al @lpil) (e %9628 Joa i o) Sy Aliienal)
2V 8 Ol monaail A1 2gag (ECM) Ladll pron s 73503 305 (0 e
s ¢(0.1834~) duginns il Uadd) momas Jalas 5L sl Can (Jishall
a3 A yonr Cangional) Aad) Jana sl 433l55 duminny ol SLa®Y) o ) iy
Lsie %18.34 s

43.00320 cualy Lgwndl 38 dad o) a0 zageill LS diginall Ay iy
Y ara G B e il rdgaill 5aga e Ja lea ¢(0.0000) ddlaisls
s B Joaill Clydise s dllladl

Uadl) onial ragad paadli il (8) a8y Jgan

c 3.5352 0.3546 9.9677 0.0000
D(INT_C) 0.1953 0.0238 8.1832 0.0000
D(NT_C2)  -0.0033 0.0003 -9.6881 0.0000
D(INF) 0.0133 0.0022 5.9433 0.0000
D(INF(-1)) -0.0213 0.0022 -9.3600  0.0000
CointEq(-1)* = -0.1834 0.0185 -9.8817  0.0000

Eviews 12 galiy aladicb cliabll das : juadll

il Jara 2y WS (o) AUl Jaze aa 3pka 483ay Loy D (INT_C)dalas
ik 0.19 saiy Alad) <V ara 8aL) A (625 Basly dughe ddadi Hjlagay i)
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Ul (523 ame (ol siSl DIaY) Tyl a4l g penil JaV) 3 s
Al Y ane (e g Laa SV Allead) Jlaid &l 3 )

iy Al Jane o gl ooy (gine i) aladiul anpe Jalaal duillyy
55 53 5 il ol s s AL 1 el sesbinny s i
Bala iy 55 Laglyill ) ) i ally ikl e 20U duni
Al cYare e (adda A 5V A Chlge bt Baaa il g (3l L
3Ly () (gag Baaly Akl ke aduail)l Jase 82L) o o) A ESll jeds LS
ki ae cabitle sag digie dlati 0.013 sab juadll (ol 3 Allaadl Y aee
Lagiss Bansall A i (530 Ll inia

Al Jlshes (INV) Ol )y 055 Jama 3 535 (8l o) ) gl s LS
rasilas Ligie 4his 0.025 sai Al Y ane (mnids ) 635 5aaly disia
el Joadll e Antlil) Allad) Y ana (mudss 5 L) dllad

-Jushll (saal) milii 4

Gl S ¢ (9) Jsaall 8 daiasall ARDL g 3sail Jughll sad) gilis i
O Guly S5 Jabas ac duginn yet Aliadd) il

ARDL 7z 3sail Jughl) (saal) il (9) ¢§J Jdoa

Variable Coefficient Std. Error t-Statistic Prob.
INT C -0.0710 0.0585 -1.2126 0.1702
INT _C2 0.0045 0.0003 1.4763 0.1581
INV -0.1402 0.0793 -1.7680 0.0950
INF 0.1103 0.0710 1.5536 0.1387
GDP -0.0172 0.0183 -0.9392 0.3623

Eviews 12 galiy aladicb cliabll Jas : juaall

OSa s ccnga (INT_C2) xyas cllis (INT_C) Ualas of i) ean i
ol saall b Lileanl L3 e (0 eastial) Ui Guinh e L Lgilis)
S ) cNaea e el Joatll jgadl ladll e Y e g
Lo el SLaBY) b ISog) Jatl) OLS) pte el dial) G (e Y3
(GDP) sV Aaall gl Jans ol WS witisll jucé (GDP) Jalaal davailly
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1389 cdagia ddadi .17 2 Alad) Y ane (2825 () (1 ide (pad Baalg digia ddady
5352 hges Jaa¥) ol ) el o ) a3 0S5 058 e R
O doshall saall 3 ails Jaleall 138 dgine aaad ¢Sy (Allad) cYana (mis )
s (@ilagl sadg anal el CVars (musds e aelay

Al b sanly dogie Aty A Letie il s (INV) Jalaad Zowailly Lol
K5y puiall 138 dssinal dniiigebashall (gaall b Lsie Adaki 0.14 5 (bl i
o Y g cJoghal) gadl) b Alladl Ci¥aee (mid b ol allad e il
CNVare Gty dghll gall b Cilagll aen Ll chlenayl e )
AU

.(Stability—Recverage) aiall zigaill Al j)aiud) Lid) il @5
A<l DB (Slas) el 5 sl aiadlay k) g 3sall Al (s STl
G dadase & LS ikl yglly o CUSUM of Squares) s (CUSUM )
de dajal) agaal) Gaia JalSll @i oplas¥) cilisie o (2 5 1) 8 J<al
dsb el HDEuTL aiabiy z3saill clalea il 25 1305 %05 Ligina (s5ine
Aoalait¥) laeal) Claid ¢ Usiad 7350l ) ) daiil o3 2S5 Laa eyl 5
) ) eyl Bagag Bl Lo i () Giang o 09 2011 diw & Al
a8V A A peadil) < puiiag Aladd) G AR 8 BlSn Ll (6l asmg A
ol Y lealasin dgige Lo Jeanial) il Jany Lea Al 58 Dla ol
clboadd) ansyg gl

12
8
aq
o
-4
-8
~he 2010 2012 2014 2016 2018 2020 2022 2024
cusum 5% Significance
CUSUM ,laal s (1 ) )y J<al)
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1.6
1.2
0.2
0.4 P

0.0

2010 2012 2014 2016 2018 2020 2022 2024

CUSUM of Squares 5% Significance

CUSUM OF Squares laal milw (2) 8 J<all
Eviews 12 galiy aladiub cliabll Jas : jaaall

sduadddl) @f)lidy) :6

Zaalil) e oylial La 2 cLalaly Lilaal kel = 3paill Zndla o Goal 2

JSLad) e Bl iy Glam ally danlial) JSUa) (e ogla (pe ST dauilial)

Jarque — Bera .laiiul Silsall G,_uu\ el olas) & s Al Al

Breusch—-Godfrey Serial laal aladsiul ¢ S Ly laal) test
ARCH ) laa) alaasul cplall galas lasly Correlation 1M

cob Lady lganiagi (Saig ¢ ( Heteroskedasticity

Jarque — Bera auhll aajeill jlis) .1

aiil) o 2aals (3) pdy IS b damgall alall i) lad) s A e

daa poy (51l a2al) (adll i gl (0.05) Liginall (g5ina o ST AdlainY)

ol sl el JBlss L) iy
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Series: Residuals
Sample 1998 2025
Observations 28

Mean 7.44e-15
Median 0.000427
Maximum 0.166392

Minimum -0.155912
Std. Dev. 0.070176
Skewness 0.269699
. . .. Kurtosis 3.243255
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